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REVIEW REPORT

The Sharchalders'

Insurance Houwse P.S.C

Public Shareholding Company
Abu Dhabi - United Arab Emirates

Irtraduction

We have reviewed the accompanying interim financial statements of Insurance House P.S.C - Public
Sharehelding Company - Abu Dhabi, as at 30 September 2012 which comprise the interim statement
of financial position as at 30 September 2012, and the related interim statement of income, related
interim statement of comprehensive income, related interim statement of changes in sharcholders'
equity and interim statement of cash flows for the peried from 11 April 2011 to 30 September 2012
and explanatory notes. Management is responsible for the preparation and presentation of these interim
financial statements in accordance with International Financial Reporting Standard 1AS 34 tnterim
Financial Reporting {"TAS 347}, Qur responsibility is to express a conclusion of these interim financial
statements based o our review,

Scope of review

We conducted our review in accordance with International Standards on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the company.” A
review of financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applving analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us 1o obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conchision

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with |AS 34,

Talal Abu Ghazaleh & Co. [nternational

Firas Kilani
Licensed Auditor No. 637

15 QOciober 2012
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INSURANCE HOUSE P.5.C

PUBLIC SHAREHOQLDING COMPANY

ABU DHABI - UNITED ARAB EMIRATES

EXHIBIT A

INTERIM STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2012

{AMOLUNTS ARE EXPRESSED [N LLA.E. HIRHAMS)

NOTE
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4
Bank tixed depaosils 3
Re-insurance contract assets I3 (a}
[nsurance and other receivables b

{ther current assets

Investments designated at fair value through

profit and loss (FVTTE) 8 (2l
Total cunent assets

NON-CURRENT ASSETS
Investments designated at fair value through

ather comprehensive income {(FYTQCT} 8 (b}
Financial assets - held to maturity 9
Statutory deposit 10

Property and equipment H
Taotal non - cuwrrent assets
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS EQUITY
CURRENT LAABILITIES

Borrowings from banks 3
insurance contract liabilitics 13 (b)
Insurance and other payables 14
Total current labilities

NON - CURRENT LIABILITY
End of service benelits obligation
Total non - current liabiluy

SHAREHOLDERS EQUITY

Share capitat L3
l.egal reserve

Investment revaluation reserve

Retained eamings / (losses)

MNet sharcholders equity - Exhibit C

TOTAL LIABILITIESYN EHOLDERS EQUITY

."{f
Mr. Mohafimed Ot man
General Manager

INTEGRAL FART OF THESE INTERIN FINANCIAL STATEMENTS
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30 Seprember 112 10 April 20H |
{Unaudited} Audited)
349,839,238 36373273
141,700,003 68,317,266
4,206,597 s
22,259,620 348,202
4,974 646 L2011
4554967 -—-
217585071 125,750 052
5471377 e
87,229,938 —r=n
6,000,000 e
1,699 280 12,168
103,400,595 12,168
—_ 320,985,666 125,802,120
159,632,812 ——--
34,157,786 ween
3,210,675 3,906,559
197,001,273 5,006,550
mn7,s3 ===
27,531 -
120,04),060 1 20, 000 300
518,463 ——--
§.420,828 ) ——
4,679,217 104,439 )
123,776,862 119,895,561
Mﬁ_ (25,802,120

Q/\ZfJ

)‘Dhammed Alquhaisi
Chatrman

THE ACCOMPANYVING NOTES ARE AN



INSURANCE HOUSE P.S.C
PUBLIC SHARFHOLDING COMPANY
ABUDHABI - UNITED ARAB EMIRATES

EXHIBIT B
INTERIM STATEMENT OF INCOME FOR THE
PERIOD FROM 11 APRIL 2011 TQ 30 SEPTEMBER 2012
{AMOUNTS ARE EXFRESSED [N L_AFE, DIRHAMS}

Fer the pericd Fur the perjod
from 11 Aped 2011 from 11 Aprl 2011

to 3¢ Seplember 2012 10 30 Septernber 2911

Revenuegs

Ciross promioms written

Change i uneamed premium provision
Premium income earned

Re-insurance premiums ceded

Change in re-insurance portion of uneamed
premium provision

Re-insurance premiums ceded

Net carned preminms

Commission income
Claims recovered
Operating Expenses

Net underwriting profit

(reneral and administrative expenses

Other income (net)
Pratit / {loss) for the period - Exhibit D

Earnings per ordinary share

NOTE {Unaudired) (Linaydifed]
My 54,584,781 PIACL S 1]
20,694,444 ) 3.R50.436 )
38,899,337 5,540 055
10,683,001 ) 200175129
4,206,597 157 69]
6,476,404 } 1.259.821 )
32,413,933 4,589,234
930,842 18,597
B.0458.838 =
16 35,838,815 ) 3,870,503 )
5,554,798 737,628
17 19,177,501 ) { 3.553.502)
|& 18,807,338 20140,593
5,184,635 ] 1,105,371 ]
L9 0.0432 { 0.0092 1}

THE ACCOMPANYING NOTES ARE AN

INTEGRAL FART OF THESE INTERIM FINANCIAL STATEMENTS



INSURANCE HOUSE P.S.C
PUBLIC SHAREHOLDING COMPANY
ABU DHABI - UNITED ARAB EMIRATES

CONT. EXHIBIT B

INTERIM STATEMENT OF COMPREHENSIVE INCOME FOR THE

PERIOD FROM 11 APRIL 2011 TO 30 SEPTEMBER 2012

(AMOIUNTS ARE EXIRESSED [N LA.E. HRHAMS)

For the period
from L1 April 2011
te M) Sepiember 2012
NOTE {Unaudited)

Lt

5

Profit / {loss} lor the period 5.184.6

Other comprehensive (loss):

Realized profit from sales of investments 117,494
Fair value loss on investments designated at fair value

through vther comprehensive income (EVTOCH &by [ 1,420,828 )
Other comprehensive {loss) for the period { 1,303,334 )
Total comprehensive profit / {loss)

for the pertod - Exhibit C 3,881,301

THE ACCOMPANYING NOTES ARE AN

For the pernn
frem 1| Apn) 2601
t0 30 Seprember 2011
[(Unaudued}

{ LIOS 37

{ 669,833 )
( 569,833 )

{ 1,775,204 )

INTEGRAL PART OF THESE INTERIN FINANCIAL STATEMENTS
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INSURANCE HOUSE P.5.C
PUBLIC SHAREHOLDING COMPANY
ABU DHABI - UNITED ARAB EMIRATES

EXHIBIT D)
INTERIM STATEMENT OF CASH FLOWS FOR

THE PERIOD FROM 11 APRIL 2011 TO 30 SEPTEMBER 2012
(AMOUNTS ARE EXPRESSED IN LA E. DIRHAMS)

For the period For the perind
from Lt April 2011 from | | Apeil 2071
te 10 September 2012 to 30 September 2011

{(Unavdited) {Unauvditedy
CASH FLOWS FROM OPERATING ACTIVITIES:
Protit / loss} for the peried - Exhibit B 5,184,035 ¢ 1,103371 )
Adjusiment to reconcile net income to net
cesh provided by operating activities
MNet movement in re-insurance contract assets ( 4,206,597  { 757601}
Net movement in insurance contract Hahilities 34,157,786 6,444,855
Loss on revaluation of investments (FYTPL) 75,787
Realized profit from sales of investmenis 117,494 -
Depreciation of property and equipment 660,003 123,367
Provision [or doubtful dehts 2,604,799
End of service benefits ohligation 207,531 73,122
Interest income on fixed deposits and call account { 2897846 ) | 1,130,452 }
Operating profit before working capital changes 35,903,592 3,647,770
Changes in the components of working capital:
{lnerease) in insurance and other receivables { 22744976 ) | 5,169,019 )
{Increase) in other current assets { 4,263435) | 468,804 )
Increase in insurance and other payables 2.062.18] 1,330,747
Net cash fows ffom / (used in) operating activities 10,897,362 659,306 )
CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase} in bank fixed deposits { 73,A82.737) ¢ B4.524 )
{Increase) in investments designated at fair value
through profit and loss (FVTPL) { 4,630,754) aeee-
(Increase} in investments designated at fair value through ather
comprehensive income (FVTOC) ( 9,892,205 ( 6,598,593
{Increase) in financial assets - held to maturity { 87219938 ) (62273111}
{Increase) in statutory deposit { 6,000,000 ) ¢ 6,000,000 )
Purchase of property and equipment { 2,347,115 ) | 1,457 426 )
Inlerest income on fixed deposits and call account 2.897.846 1,130,452
Net cash flows (used in) investing activitics { 180,584,903 ) ( 76,039202)
CASH FLOWS FROM FINANCING ACTIVITIES ;
(Increase) in related parties - receivables ( 1,731,241 ) ¢ 662,933 )
Increase in borrowings from banks 159,632,812 46,232,062
(Decrease) in related parties - pavables { 4,698.065) | 5,495 388 )
Net cash flows from financing activities 153,203,506 40,074 641
NET CASH FLOWS (USED) DURING THE PERIGD { 16,484,035) (36,023,867 )
Cash and cash equivalents af bezinning of the periad 86,373,273 36,373,273
CASH AN CASIH EQUIVALENTS AT END OF THLE PERLOD - Naie 4 39,889,238 19,749 406

THE ALCCOMPANYING NOTESARE AYX
INTEGRAL PART (F THESE INTERIN FINANCIAL STATEMENTS
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INSURANCE HOLISE P.S.C
PUBLIC SHAREHOLDING COMPANY
ABU DHABI - UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN L.A.E. DIRHAMS)

b

STATUS AND ACTIVITIES

Insurance House P.S.C 15 a public joint stock company registered and incorporated in the
Lmirate of Abu Dhabi, United Arab Emirates and is engaged in providing ail vlasses of Non-
Life insurance solulions in accordance with UAE Federal [aw No 6 of 2007 (the New
Insurance Law} and was established on 8 December 2010 and commenced its aperation on 10
April 2011, The company performs its activities through its head aifice in Abu Lhahi and Dubai
and Sharjah branches,

The range of products and services offered by the company include but not limited to Motor,
Workmen’s Compensation, Propeity. Business Interruption, Money, Engineermg, Plant and
rquipment, General Accident, Liability, Marine, Travel and Medical insurances.

The registered oftice of the company is P.O. Box 129921 Abu Dhabi, United Arib Fmirates.
AMENDMENTS AND ADOPTION TO / OF STANDARDS

Amendments to standards [FRS 7, Effective for annual periods beginning
IAS 1, [AS 19 and [AS 36. on or afler | January 2009

The company has early adopted IFRS 9 Financial Instruments in this interun financial
stateiments.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

i, fnteriny Financia! Statemems Preparation Framework
The tnterim financial statements have been prepared in accordance with International
Financial Reporting Stundards.

b, Statemen: of compliance
The interim financial statements have been prepared in accordance with Internatignal
Financial Reporting standards (1IFRS) and applicable requirements of UAE Federal Law No.
6 of 2007 concerning Insurance companies and Agents.

¢. Baris of preparation

The interim financial statements have been prepared on the histerical cost basis, except for
the measurcinent/ revaluation of certain of assets and financial instruments at a basis other
than the historical cost. The significant accounting pulicies are set out below.

9



d. Fraancial assers
Financial assets arc classitied into the following specilied catepories: financial asscts
desigaated at fair value through other comprehensive incowe {FVTOCT), financial assels at
lair value through profit ar fass (FVTPL), held to maturity (H1TM), Toans and receivables
and cash and cash eguivalents. The classification depends on the nature and purpose of the
financial assets and is determined at the time of inttial recognition,

0 Cash anmd cash equivalents
Cash comprises unrestricted cash in bank current and call accounts, Cash equivaients are
short term, highly liquid investmenis that are readily cunvertible to known amounts of cash
and which are subject to an insignificant risk of changes in value,

ii] fosurance receivables
[nsurance receivables are stated at net realizable value. When a insurance reegivable is
uncollectible, it is written off against the allowance account. Subsequent recoverics of
amounts previously written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognized in the interim statement of
camprehensive tncome.

i} Loans amd receivabies
Luelns and receivables includes insurance and other recenahles. Insurapce receivables that
erther have or do not have a tixed or determinuble puyments and are not quoted in an active
inarket, and other receivables are stated at net realizable value. The carrying values are not
materially different trom their fair value,

e. Related partres

Related parties are considered to be related because they have the ability 10 exercise contral
over the company or to exercise significant influence or jnint control over the company's
financial and aperating decisions. Further, parties are considered refated to the company
wihen the company has the ability 10 exercise controd, significant influence, or jaint control
over the financial and operating decisions of those parties. Transactions with related parties,
normally, comprise of transfer of resources, services, or obligations between the parties. At
the interim statement of financial position date, the related parties receivables and pavables
are stated at net realizable value.

F o investmenis designated ar fair value through other comprrehensive income (FVTOCH and
theongh profit and loss (FVTPL)
At initial recognition, the company can make an irrcvocable election (on an instrument - by -
mstrument basis) L0 designate investnicnts in equity instruments as ot FVTOC Designation
al FVTOC is not permitted if the equity investment is held for trading.

Investments in equity instruments at FYTOCI are initially measured at fair value ptus
transaction costs. Subsequently, the are measured at fair value with gains and Josses arising
from changes in fair value recognized in interim other comprehensive income and
accumulated in the investments revaluation reserve. Where the asset is disposed of. the
cumulative gain or 10ss previously accumulated in the investments revatuation reserve is not
reciassitied to profit or loss, but js reclassified to retuined earnings.

10



€. Financial assets - held 1o maturin

Held-to-maturity investments mclude debt instruments with fxed or determinable paymelits
and fixed maturity dites that the company has the positive intent and ability w hoid
MLy,

Held-to-maturity investnents are measured al amortized cost using the elieclive interest
method less impairment. The effective imterest method is & method of calculatng the
amortized cost of a financial asset and of allocating interest income over the relevan! period
by discounting estimated futire cash intlows through the expected life of the financial asset.

Impaiviment of financial assers
Financtat assets, other than those at FVTPL, are assessed lor indicators of impairment at the

end of each period. For financial assets carried at amortized cost, the amount of the
impainnent is the difference between the asser’s carrying amount and the present value of
estimated future cash flows, discounted at the original effective interest rate. The carrving
amount of the financial asset is reduced by the impairment loss directly for all linancial
assets,

With Lhe exception of financial assets at fair value designated through other comprehensive
income (FVTOCT), if, in a subsequent peried, the amount of the tmpairment loss decreases
due o an evem vecurring after the impairment was recognired, the previnusly recognized
impeeirmient foss is reversed Lhrough prolit or loss to the axtonl that the carryimge amaunt of
the investinent at the date the impairment is reversed does nal exceed what the amontized
cost would have been had the impairment not been recognized

In respect of financial assets at fair value designated through other comprehensive meome
(FVTOCI), impairment losses previously recognized in profit or loss are not reversed
through profit loss. Any increase in fair value subsequeni to an impairment loss is
recognized in interim other comprehensive income.

Property and eguipment
The property and equipment are camied in the interim statement of financial position at 1heir
cosl less any accumulated depreciation and any accumulated impairment.

The depreciation charge for each period is recognized in the inlerim statement of
caomprehensive income. Depreciation is calculated on a straight line basis, which reflecis the
pattern in which the asset's fulure economic benelits are expected to be consumed by the
company over the estimaled useful life of the assets as fillows:

Ollice equipment and decoration 4 vears
Computers and soltware 3 -4 years
Muotor vehicles 4 years

The depreciation charge for each period is recognized in the interim statement of
comprehensive income. The estimated useful lives. residual values and depreciation method
are reviewed at each period-end, with the effect ot any changes in estimate accounted for on
a prospective basis.

L1



n.

The carrying values of property and eguipment are reviewed for impairment when events or
changes n the circumstances indicate Whe carryving vatue may not be recoverable. If any such
indication of inmpairment cxists, impairments losses are caleulated in accordance with Note 3
[i)-

Un the subsequenl derecognizing {sabe or retirement) of the property and equipment, the
resubtant gain or loss, being the difference between the net disposal proceeds, if any, and the
carrying antount, is tncluded in the interim statement of comprehensive incoms.

fmparrmemt of tangibie asscts
At each inleriin statement of financial position date, the company reviews the carrying

amounis of its tangible assets to determine whether there is any indication that those assets
have been impaired. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if" any, being the amount
by which the carrying amount of the asset exceeds its recoverable amount. The recoverable
amount is the higher of asset's fair value less costs to sell and the value in use. The assel's
fair value is the amount for which that asset could be exchanged between knowledgeable,
willing parties in arm’s lengih transaction. The value in use is the present value of the future
cash flows expected to be derived from the asset, An impairment loss 5 recognized
immediatety in the interim stalement of comprehensive income, unless the relevant assel is
carricd at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an nupairment loss subsequently reverses. the carrying amount of the assel is
increased 1o the revised estimate of its recoverable amount, but the increased carrying
amount due (o reversal should not be more than what the depreeiated historical cost would
have been i the impainment had not been recognized in prior years. A reversal of an
impairment loss is recognized immedialely in the interim swatement of comprehensive
inconte unfess the relevant asset is carried al a revalued amount. in which case the reversal
of the impairment loss is treated as a revajuation increase.

. Financiaf abifitres

Financial liabilities includes borrowing from banks insurance and other payables. Insurance
payables that have fixed or determinable payments that are not quoted in an active market
and other payables are stated at cost. The carrying values are not materially different from
their fair value.

Borrowing costs

Borrowing costs include interest on bank borrowings, amortization of discounts or premiums
on borrowings, amortization of ancillary costs incurred in the wrrangement of borrowings,
and frnance charges on linance leases.

Bonowing casts are expensed in the period m which they are incurred.
Ened of service benefits obligation

End ol service benefits obligation for employess is accounted {or in accordance with U.AE.
Labour Law.



n. fegal reserve
Pursuant to the Company's Article of Association, 10% of net profit for the year to be
withheld annually and retained in the legal reserve account. The deduction shall be
suspended when the balance in this reserve account amounts o at Jeast 30% of the
Company's capiral,

o, Revepue recogmition
Recoonition and micasuremicnt
Insurance contracts are ¢lassitied into two main categories, depending on the duration of tisk
and whether ar not the terms and constitutions arc {ixed.

These contracts are casualty and property insurance contracts.

Casualty insurance contracts protects the company's customers against the risk of causing
ham to third parties as a result of their legitimate activities, Damages covered include both
contractual and non contractual events. The typical protection uffered is designed for
employers who become legally liability to pay compensation to injured employees
(employers liability) and for individual and business customers who become liable o pay
compensation to a third party for bodily harm or property damage (public Hability),

Property insurance contracts mainly compepsate the company's customers for damage
suffered to their properties of for the value of property lest Customers who undertake
commercial activitics on their premises could also receive compensation for the loss of
earnings caused by the inability to use the insured properties in their business activities
(business interruption cover).

For all these insurance contraets, premium sre recognized as revenue {eamned prepIumsS }
proportiontally over the period of coverage. The portion of premium received on in force
contracts that relates o unexpired risks at the interim financial position date is reported as
the uaeamed premium liability.

Claims and foss adjustments expenses are charged 10 proflt or loss as incurred based on the
estimated liability for compensation owed to contracts holders or third parties damaged by
the confracts holders.

Re-insurance contracts held

Contracts entered into by the company with reinsurers under which the company is
compensated for losses on one or more contracts issued by the company and that meet the
classification requirements of reinsurance contracts are classified as re-insurance contracts
held. Contracts that do not meet these classification requirements are classified as financial
asseis. Insurance contracts entered into by the company under which the coniract holder is
another insurer are included with insurance contracts, The benefits Lo which the company
entitled under its re - insurance contracts held are recognized are re-insurance contract
asscts. The company issesses its re-insurance contrac) assels lor impairment on a regular
basis. 1 there is objective evidence that the pre-insurance contract asset is impaired, the
company reduces the carrying amount of the re -insurance contract assets 10 its recoverable
aneunt and recognizes thal impairment 10ss in the profit or loss. Anounts recoverable from
or due o reinsures are measured consistently with the amounts associated with the reinsured
insurance contracts and in accordance with the terms of cach refnsurance contract,
13



fnsoraace coniract frabifities

Insurance contract liabilities towards outstanding claims are made for all claims intimated o
the company and still unpaid at the end of the reporting period, in addition for claims
incurred but not reperted. The unearned premium considered in the insurance contract
[iabilitivs comprise the estimated proportion of (he uross premiums written which refates to
the periods of insurance subsequent to the interim financial position date and is estimated
using, the wme proportionate method, The unearned premiom calculated by the above
method (afier reducing the reinsurance share) complies with the minimuwn unearned
preamum amounts to be maintained suing the 25% and 40% method for marine and non -
margined business respectively, as required by UAE Federal Law No. & of 2007, as
amended, concerning insurance companies and agents. The unearned premium calculated
by the time proportionate method accounts of the estimates acquisition cests incurred by the
company o acquire policies and defers these over the life of the policy.

The re-insurers’ portion towards the above owtslanding claims, claims incurred bul ool
reported and uneamed premium s classified as re-insurance contract assets in the interin
financial statements.

Deferred policy scquisition costs

Commissions and other acquisilion costs that vary with and are related (o securing new
contracts and renewing existing contracts are amortized over the terms of the policies as
premium is earned.

Sulvdge and sybrocation rermborsenients
Estmates of salvage and subrogation reimbursements are considered as an allowance in the
measurement of the insurance liability for claims.

Liabilify adequacy test

At the end of each reporting period, lability adequacy test are performed w ensure the
adequacy of the conlract liabilities net of related deferred policy acquisition costs. Any
deficiency is immediately charged to profit or loss initially by wriling off the deferred policy
acquisition costs and by subsequently establishing a provision for losses arising form
liability adequacy tests.

Recervables and payables related fo fnsurgnce contracis
Receivables and payables are recognized when due. These include amounts due o and from
agents, brokers and insurance contract holders.

If there is objective evidence that the insurance receivable is impaired, the company reduces
the carrying amount of the insurance receivable accordingly und recognized that impairment
{nss in profil or loss.

fterest moanme
Interest income from current account, fixed deposits and banks accrued on a time basis, by
reference [0 the principal cutstanding and at the intcrest rate applicable.

b4
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Foreign ciirrencies

The interim tinancial staterments are presented in the UAE Dirhams (AED) which is the
company's functional currency. In preparing the interim financial statements, transactions in
currencies other than the company's functional curtency (fireign currencies) are recarded at
the rates of exchange prevailing at the dates of the trunsactions. At each interim statement of
financial position date, monetary ilens denominated i forcieon clrencies are retranstated at
ihe rates prevailing at the interim statement of linaneial pasinon date (clostng rale). Non-
maonetary items that are measured in terms of historical cost in a forcign currency are
transiated using the exchange ralte at the date of the transaction, Non-monetary items thal are
measured at fair value in foreign currency are translated using the exchange rates al the dake
when the fair value was determined.

Exchange difterences arising on the settlement of monetary items or on translating imonetary
items af rates difterent from those wt which they were translated on initial recognition during
the period or in previous financiat statements shall be recognized in the interim statement of
comprehensive income in the period in which they arise.

. Contingent fiahilities

Contingent }iabilities are possible obligations depending m whether some tneertain future
events oceur, or they are present obligations but paymenis are noi probable of the amounts
cannat be measured reliably. Contingent liabilities are not recognized in the interim tinancial
statements.

- Critical aecotmnting fudaments and ke sources of estinration seeErraing

The estimates and underlying assumptions arg reviewed on an ongoing hasis, Revisions to
pecounting estimates are recognized i the period in which the cstimate ts revised 11 the
revision atfects enly that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The witimare fabilite arising from claims made under insurance contracts

The estimation of ultimate liability arising from the claims made under insurance cofilracts
ts the company's most critical accounting estimate. There are sources of uncertainly that
need to be considered in the estimate of the liability that the company will eventually pay for
such cluims. Estimates have to be made at the end of Ihe reporting period both of the
expected ultimate cost of claims reported for the expected ultimate cost of claims incurred
by not reported ("IBNR"}. Liabilities for unpaid reported claims are estimated using the
input of assessments for individual cases reported to the company and management
estimates based on past claims settlement trends for the clanns incurred but not reponied. At
the end of each reporting period, prior year claims estimates arc reassessed for adequacy and
changes are made to the provision.

Liabitity adequacy fest
AL the end of cach reporting perind. lubility adequacy lests are perlormed to ensure the
adequacy of msurance contract Habilies. The company makes use of the best estimates of
future contractual cash llows and claims handling and adiinistration expenses. as well as
investment income from the assets backing such iiabilitics in evdluating the adequacy of the
liability. Any deficiency is immediatety charged to the profit or loss.
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a)

b)

CASH AND CASI EQUIVALENTS

This item consigls of the following: 30 September 2012 10 April 2011
(Linaudired) LA pdited)
Cash at banks - currenl accounts 30,063,101 EAte
Cash ot bank - call aceount 9,826,137 30,373,273
Total - Exhibit A & D 3 RE9.235 Ah3T3.273

Cash at banks includes curment accounts and call account balances amounting 10 AED
10,182,709 as of 31 September 2012 which are held with one Anancial institution which is a
reluted party and is interest bearing (10 April 200 1: AED 56,373,273}

BANK FIXED DEPOSITS

Fixed deposits amounting to AED 13,000,001 as of 30 September 2012 are held with a financial
institution which considered as a related parly (10 Aprit 2011 AED : 68,517.266).

INSURANCE AND OTHER RECEIVABLES

This item consists of the {ollowing: 3 September 2012 L0 Aprl 2411
{linandited; {Andiled}

Due from policy holders - Note & (k) 23,049,174 “en-
Margin on letiers of guarantee 63,0040 -
Refundable deposits 21,000 2.000
Relawed partics - receivables - Note 21§ (a} PRAEE 000 e
Cthers Bt 386,207
Provision for doubtfut debts - Nete 6 (c) { 2,604,799 ) ---
MNet - Exhibit A 22,259,620 38R, 202

The company in the normal course of business deals with various brokers in UAE. Five
customers’ balances constitute 57% of the cutstanding recetvables as of 30 September 2012,

Provision for donbtful debis:-

This item consists of the lollowing : 30 Seprember 2012 10 April 2031
{Unaudited) LAudiled}

Charge fur the peried { 2,604,799 ) ----

Ending balance - Note 6 {a) (2,604,799 )

OTHER CURRENT ASSETS

This item consists uf the following: 30 September 2013 [ April 2|
{Unandited) [Audited)
Accrued interest income 3419025 118,831
Prepaid expenses 1553621 292,360
Total - Exhibit A 4,974,644 FARSYaR
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b)

BORROWINGS FROM BANKS

This Joan has been obisined against financial assets held to maturity. Loan payments will
maiure during the next 12 months, or will be automatically renewed for similar period.

INSURANCE CONTRACT LIABILITIES AND -

RE-INSLRANCE CONTRACT ASSETS
Reenveiahio flam re-insmrunce
This item consists of the (ollowing:

Re-insurance contract assets
Total - Exhibit A

instrapce contract Habifities
This ttemn consists of the following:

Claims reporied unsetiled
Unearned premiums

Other resetve on unearned revenue
Total - Exhibit A

INSURANCE AND OTHER PAYABLES
This itein vonststs of the teilowing:

Due to insurance and reinsurance companies
Accrued PO expenses

Accrued olher expenses

Related pariies - payables - Note 21 {b)
Others

Total - Exhibit A

SHARE CAPITAL

3} Sepeember 2012

0 Apnl 301L

{L'nzugited) t el |
4,206,597
4,246,597 ----

30 September 2012
{Unaudited)

8,738,342
20,694,444
4,725,000
34,157,786

M Seplember 20132

10 Apnl 2011
{Audited)

AR 2611

tUnaudited) CAvdited)
o0l5,515
— REIFREA]
1,016,074 T
197,323 5495 388
791,763 -—--
L0675 53,006 559

The share capital of the company as per Articles of Association is AED 120,000,000 { Exhibit
A} divided into 120,600,000 shares ol AED | par value per share,



16.

OPERATING EXPENSES
This item consists of the following :

Commission expenses
Claims paid

Cuistanding chims expenscs
Movements in reserve

Other expenses

Total - Exhibit B

GENERAL AND ADMINISTRATIVE EXPENSES

This item consists of the following :

Salaries and related benefits

Bank charges

{overnment feas

Telephone and postage

Depreciation of property and equipment - Note |1
Miscellaneous expenses

Total - Exhibit B

OTHER INCOME
This itemn consists of the following :

[nterest income on fixed deposits and call account
Bond interest revenues

Loss on revaluation of

investments (FYTPL) - Note § (a)

Realized profit from sale of investments

Dividend income on shares

Olihers

Met - Exhibit B

Fur the period

rom 11 Aprd 2011

Fur the period
irom 11 Apei] 2011

Lo ) Sepiember 2012

L 30 Seplember 240 [

7934379
14,541,6M
8.340,530
4,200,600
816,269

{Unuudited)
1,242,255
5,155
I35
2,202,033

h)

—
=]
Lh

1

35,838,815

Far the periad

from [ April 2011

3,870,503

Fou the period
fromm Bt Apol 200 E

1o 30 September 2012

{Unandited}

9,593,768
66,047
884,659
203,867
660,003
7,769,157

12,177,501

For the period

from 1L April 20)¢

(0 30 September 200 ]

{Unaudited)

2,538,603
70,650
135,644
38,905

| 23.307
448 483

3,853,393

For the period
from [1 April 2851

te 30 Sepiember 2012

o 30 Seprember 2011

(Unaudited) {Unaudited
2,897 846 1,130,452
6,718,380 Q00775

{ T5T8T ) 120,654 )
5.6353176 _—
541,230 B
00,484 10,020
18,807,338 2.010{0.56G3




19,

20,

EARNINGS PER ORDINARY SHARE
This item consists of the following:
Fur the period For the peried
from 11 April 2011 fonie 11 Apei| 2011
(o A0 September 2012 1w 30 Seplember 261 |

Lnasdited {Unauelited
Profic/ {loss) for the period 5,184,635 ¢ 1,105,371 )
Weighted number of shores in issue throughoni the period 120,000,000 120.000.000
Basic earnings per share 00432 | (0092 )

RISK MANAGEMENT

I'he company monitors and manages the financial risks relating to ils business and operations.

These risks includes insurance risk, capital risk. credit risk, interest rate risk, market risk.

foreign cwrency risk and Liguidity risk.

Ihe company seeks to nUNENMIZE e CHICCts ol these risks by diversitying e sources of (s
vapital. 1t maintains timely reports about s risk management function and monitars risks and
policies implemented to mitigate nsk exposures.

a) Mmsurance rivk
The risk under any one tngsurance contrast is the possibility that the insured event occurs and
the uncertainty of the amount of the resuliing claim. By the nature of an insurance contract,
this risk is random and therelore unpredictable.

For a portfolio in of insurance contracts where ihe theory of probability is applicd to pricing
and provisioning, the principal risk that the company Faces under its insurance contracts is
that the acluat cfatms and benelit payments excecd the estimmed amaunt ol the insurance
habilities.  [lus could vecur because the frequency or severity of claims and benefits are
greater that estimaled. Insurance cvents are random and the actual number and amount of
claims and benefits will vary from year to year from the estimate established using statistical

techniques.

Experience shows that the larger the portfolio of similar insurance contracts, the smalter the
relative variability about the expected outcome will be. ln addition, a more diversified
portfolio is less likely to be effected across the hoard by a change in any subset of the
partfolio.  The company has developed its insurance underwriting stralegy to diversify the
type of insurance risks accepted and within each of these categories to achieve g sufficiently
large populated of risks (o reduce the variability of the expected outcome.,

The company manages risks through its underwriting strategy, adequate reinsurance
arrangements and proactive claims handling. The underwriting strategy attempts 1o ensure
that the underwritten risks are well diversitied in terms of type and amount of risk, industry
and geography. Underwriting limits are in place (o enforce appropriate risk selecting
criteria.
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by Copital risk
The company's objectives when managing capital are :

- To comply with the insurance capital requirements required by UAE Federal Law No. 6 of
2007 concemning the formation of Insurance Authority of UAE,

- To safegoard the company's ability (o continue as a poing concern o thal i1 can continue to
provide returns for shareholders and benefits for other shareholders.

- To provide an adeyuate return to shareholders by pricing  insurance  contracts
comimensurately with the level ol risk.

[n VAE. the Iocal insurance regulator speeifies the ininimum amount and type i capital tha
musl be held buy the company addition to its insurance liabilities. The minimum required
capital (presented in the table below) must be maintained al all times throughout the year,
The company is subject to local insurance solvency regulations with which it has complied
with during the vear,

The table below summarizes the minimum regulatory capital of the company and the tatal
capital held.

3l Seplember 2012 L0 April 2011
{Unuugited) {Audited)
Total sharehoiders' equity [23.776,862 119,895,561
Minimuim regulatory capital 100,000,000 100,000,000

Creddit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial lass to the company.

L]
-—

Key areas where the company is eaposed o credit risk are

- Re-insurers’ share of insurance liabilities,

- Amounts due from reinsures in respects of claims afready paid.

- Amounts due from msurance contract holders.

- Amounts due from insurance intenmedianes.

- Amounts due from banks for its bank balances and tertn deposits.

e company has adupted a policy of only dealing with creditworthy counterparties as a
means of mitigating the risk of financial loss from defaults. The company's exposure and
the credit ratings of its counterparties are continugusly menitored and the aggregate value of
transactions concluded is spread amongst approved counterparties, Credil exposure is
controlled by counter party limits that are reviewed and approved by the management
annually.

a2
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Re-insurance s used to manage insurance risk. This does not, however, discharge the
compaity's hability as primary insurer. 1ta re-insurer fails to pay a claim for any reason, the
company remains liable tor the payment o the poliey holder. The creditworthiness of re-
insurers is considered on an annual basis by reviewing their financial strength prior o
finalizalion of any contract.

The company maintains record of the payment history for significant contract holders with
whom it conducts regular business.  The exposure to individual counterpaniies is also
managed by other mechanisms. such as the right of offset where counterparties are both
debtors and creditors of the company, Management informution reported to the company
mciudes details of provisions Jor impainment on insurance receivables and subsequent write
offs . Exposures to individual policy holders and groups ol policy holders are codlected
within the ongoing monitoring of the controls. Where there exists significan! expusure Lo
mdividual policy helders, or homogenous groups of policy holders, a financial analysis
equivalent to that conducted fro re-insurers is carried out by the company,

Magement believes that the concentration of credit risk is mitigated by high credit rating
and financial stabitity of its policy hoiders.

At 30 September 2012, virlually all of the deposits were placed with 4 banks. Munugement
15 confident that this concentration of liquid assets at year end does not resulr in any credit
risk to the company as the banks are major banks operating in loreign countries and in UAE
and are highly regulated by the Central Bank.

The carrying amount of interim financial assets recorded in the interim Anancial statements,
which (s net of impairment [osses, represents the company's maximum exposure tw credit
risk for such receivables and liquid funds,

fRlerest Faie risk

fnterest rate 1s the risk that the value of a financial instrument will fuctuate due to changes
in market interest rate. The company 1s exposed Lo interest rute risk on fixed deposits, call
account and borrowings with banks. The interest rates are subject to periodic revisions.

Market risk

The company is exposed 10 market risk with respect o its {investment in fingncial assets
held o maturity and investments designated at fair value through other comprehensive
income (FVTOCT) and (FVTPL).

Foreign currency risk

The company undertakes certain transactions denominated in sole currencies, which impases
sort of risk due to fuctuations in exchange rates during the period. The UAE Dirham is
effectively pegged to the US Dollar, thus foreign currency risk oceurs only is respect of
other currencies. The company maintains palicies and procedures to manage the exchange
rale (isk exposure,

b3
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g) Liguidin risk
The company's board of directors adopied an appropriate liquidity risk management
framework as the responsibility of liquidity risk management rests with the board of
directors.

The following table shows the maturity dates of company's Iinancial assets and liabilities as at
30 September 2012 (Unaudited).

Less Muore

Financial usyety than 1 vear than 1 vear Tuaotal

Mon - interest bearing 50,477,688 8471377 65,349,665
Interest bearing 151,524,140 93,229 938 244,756,078
Total 208,403,828 10,701,315 310 105,143
Flrncial abilities

Non - interest bearing 3210675 R 3,210,675
Inierest bearing 150632 812 ——— 159,632,812
Tatal 1 ﬁ1,343=4 87 -— 162,843 487

The fellowing table shows the maturity dates of company’s financial assets and liabilitics as at
10 April 2011 {(Audited).

cs
Fingneial assets than 1 year Total
Man - tnterest bearing 388,202 IRE.202
Interest bearing 124 690, 339 124,690,539
Totat [25.078,741 125 078,741
Financiol fiehilirics
Mon - mterest bearing 590653549 5,906,554
Total 53,006,550 5,806,559
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a)

d)

RELATED PARTIES

The company in the normal course of business conducts transactions with the follewing entities
which fall within the definition of related partics in accordance (o International Financial
Reporting Standards operationai, the transaction with these reluted partics are primarily

financing in nature as following:

RELATED PARTIES - RECEIVABLES
Tits 1tem consists of the Tollowing:

Mr. Mohamimad Abdulla Algubinsi
Benyan Development Company L.L.C
Finance House P 1.S.C

Total - Note 6 (a)

RELATED PARTIES - PAYABLES
This item conzists of the lollowing:

Finance Howse P.] S.C
Finance House Securitics

FH Capital Limited (D.LF.C})
Total - Note 14

M Beptember 20132 il ApTil 26EL
{LUiaudited) CAndited)
19,858
ST 42 —
1.204.340 -
1,731,241 ———
M September 2012 14 April 2011
{Enaodiied] (A udited)
——— 4,775,388
4463 990 ———-
333,333 720,000

797,323

5495388

Finance House P.JS.C is one of the major share holders of the company as of 30 September
2012, Benyan Development Company LLC, Finance House Securities and FH Capital Lid.
{I2.1.F C) are wheily owned subsidiary by Finance House P.1.S.C.

Sigaificentt transactions wirly relaed porties diving the period as foltus

Gross premiums sritten
Purchase of shares

(Cash at bank - current account
Cash at bank - call account
Bank fixed deposils

Margin on letters of guarantee
Purchase of skuk

30 September 2013

{Unaudited)

5,523,971
16,498,874
356,572
9,826,137
13,000,000
63,000
20,000,000

10 Aprik 201 [
{ Audited}

50,37 3.273
68,317,266
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24,

25

FINANCIAL ASSETS AND LIABILITIES

This itern consists of the loliowing: 30 September 2017 L Aprid 60|
(Upsudited) [ usditerd

Financial gssets

Cash und cash eguivalents 39,889,238 56373275

Bank hixed deposits 14,710,003 68.317.266

Insurance and other receivables 122155620 ARRE

lnvestments designated al faic value

Lthretgzh incomne statement (FYTPLY 4,554,967 -

Irvesiments designated at fair value

through other commprehensive meome (FYTOCH 3471377 -

Financial assets - held 1o maturity 87,220,918 —

Statutery depnsit 6,000,000 ka=g

Total JLLIDS, 143 125,078 741

Financial fiabifities

RBormowings rom banks 159,632 812 CHRED

Insurance and other payahles 3,210,675 596,554

Tuotal 162,843,487 5,506,559

CONTINGENT LIABILITIES

This item consists of the following: 30 September 2012 L0 Apnl 2011
(Linaudited) Auilerd )

Letlers of puarantee H3.600 ----

COMPARATIVE FIGURES

- The intenm fipancial statements for the current period are lor 17 months and 20 days,
compared to the period of 4 months 4 days for the previous peried, therefore comparability
cannot be accurate.

Certain comparative figures have been reclassified to comiply with the interim financial
statements presentation tor the current period.

GENERAL

The figurcs in the interim financial statements are rounded to the nearest Dirkam of United Arab
Emirates.

APPROVAL OF FINANCIAL STATEMENTS

The mlerim financial statements were approved by the Board of Directors and authorized or
1ssue in their meeting on 6 November 2012,
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14,

INVESTMENT DESIGNATED AT FAIR VALUE

The company has chosen to designate the investment in quoted UAE shares at FVIPL and
FVTOCT as per the aceepted early adoption of 1FRS @ as it intends to hold the investments for
shor, medium to long-term period. The company has classified investment designated at fair
villue as foilows ;

INVESTMENT DESIGNATED AT FAIR VALUE -

THROUGH PROFIT ANLY LOSS (FVTRL,

Changes in investments designated at fair value throueh other interim income statement
(FVIPL) for the pertod as follows:

Amount
Fair value at 11 April 2011 { Audited) -
Additions during the period 4,630,754
Deerease in fair value taken to interim
income statement - Note 18 ( 75,787 )
Fuir value at 30 September 2012 -Exhibit A (Unaudited} 4,554,967

INVESTMENT DESIGNATED AT FAIR VALUE THROUGH - OTHER COMPREHENSIVE
INCOME (FVTOCTH

{"hanges in investments designated at fair vatue through other interim comprehensive income
{FVTOCT) for the period as follows:

Amount
Fair value at 11 April 201 {Audited) i
Additions during the period 9,892,205
Decrease i far vaiue taken to interim other
comprehensive income - Lxhibit B { 14208287
Fair value at 30 September 2012 -Exhibit A (Unaudited) 8.471.377

The investments mentioned above includes investments in Finance House PJS.C shares
amounting to AED 3 487,361 {fair value} as of 30 September 2012, Finance House PLS.C is
considered as ong of the major share holders.

FINANCIAL ASSETS - HELD TO MATURITY

Financial assets - held to maturity, represents the company's investments in bonds with local
and foreign companies (measured by US dollar), the geographical distribution of investments is
as follows:

M0 Seprember 2012 ML Apri 2011

{Unaudited) {Audited

Within UAE 37,434,200 ———
Chatside UAE 49,795,738 “nnn
Tntal - Exhibit A 87,229,938 -—--

STATUTORY DEPOS|T
In accordance with the requirement of Fedeoial Law Ne.d of 2007, comcerning  surance
Companies and Agenis. the company maintains a bank deposit ameninting Lo AED 6,000,000 as
¢f 30 Sepiember 2012 and it cannot be utilizea without the consent ot the UAE Insurance
Authority.
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